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:KDW�VKRXOG�\RX�WKLQN�LI�\RX�GLVFRYHU�DQ�H[RWLF�SODQW�WKUXVW�
LQJ�XS� LQWR�\RXU�JURXQG� IORRU� OLYLQJ� URRP�RU�SRNLQJ�XS� WKH�
WDUPDF�RU�WKH�SDYLQJV�RI�\RXU�GULYH�RU�IRRWSDWK"
7KH�FKDQFHV�DUH�\RX�DUH�H[SHULHQFLQJ� WKH�VKRRW� IURP�DQ�H[�
SORUDWRU\�UKL]RPH�RI�D�QHDUE\� � LQIHVWDWLRQ�RI� -DSDQHVH�.QRW�
ZHHG��1RZ�WKLV�WKUHDW��NQRZQ�YDULRXVO\�DV�+DQFRFN
V�&XUVH��
6DOO\
V�5KXEDUE��0H[LFDQ�%DPERR� DQG�'RQNH\�5KXEDUE� KDV�
DUULYHG�LQ�+LJKEXU\��RFFXS\LQJ��WZR�IURQW�JDUGHQV�LQ�$XEHUW�
3DUN��7KLV�YRUDFLRXV�DQG�VHHPLQJO\�LQGHVWUXFWLEOH�LQYDGHU�FDQ�
DOVR� EH� VHHQ� DORQJ� UDLOZD\� HPEDQNPHQWV�� QHDU�ZDWHUFRXUVHV�
DQG�LQ�VRPH�SXEOLF�SDUNV�RU�XQXVHG�SORWV��,W�FRYHUV�WKRXVDQGV�
RI� KHFWDUHV�� RQH� RI� WKH� ZRUVW� DIIHFWHG� DUHDV� EHLQJ� 6ZDQVHD��
ZKLFK�LV�KDYLQJ�WR�VSHQG������PLOOLRQ�
RQ�JHWWLQJ�ULG�RI�LW�
&RQVLGHULQJ� WKDW� ,VOLQJWRQ� &RXQFLO�
VSHQGV�OHVV�WKDQ�����PLOOLRQ�D�\HDU�RQ�
DOO�HQYLURQPHQWDO�VHUYLFHV�DQG�FROOHFWV�
RQO\�����PLOOLRQ�LQ�WRWDO�IURP�&RXQFLO�
7D[��,�WKRXJKW�WKH\�PLJKW�EH�ZRUULHG�
E\� DQ� HQYLURQPHQWDO� WKUHDW� RQ� WKLV�
VFDOH�� EXW� ZKHQ� ,� ILUVW� DOHUWHG� WKH�
3DUNV� 'HSDUWPHQW� WR� WKH� GDQJHUV��
WKH\� GLGQ
W� ZDQW� WR� NQRZ�� 5HFHQWO\��
KRZHYHU�� WKH\� WROG� PH WKH\� ZHUH�
DZDUH� RI� WKH� SUREOHP� DQG� ZHUH�
¶WDNLQJ� PHDVXUHV·� RQ� &RXQFLO� ODQG��
7KH\� ZHUH� OHVV� FHUWDLQ� KRZHYHU��
DERXW� NQRWZHHG� LQ� SULYDWH� JDUGHQV��
DQG�ZHUH�QRW�VXUH�ZKDW�WR�GR�DERXW�LW��
EXW�WKH\�GLG�DJUHH�WR�QRWH�LWV�ORFDWLRQ�
2Q�WKH�SRVLWLYH�VLGH�NQRWZHHG�ORRNV�JRRG�DQG�VKHHS�DQG�GRQ�
NH\V�OLNH�LW��6R�ZK\�LV�LW�LOOHJDO�WR�SODQW�LW"�$QG�ZK\�VKRXOG�ZH�
EHZDUH�RI�LW"
-DSDQHVH� .QRWZHHG� �IDOORSLD�MDSRQLFD�� LV� DQ� DWWUDFWLYH� SODQW�
ZLWK�WKLFN��SLQNLVK��EDPERR�OLNH�VWHPV�JURZLQJ�XS�WR���PH�
WUHV�KLJK��RULJLQDOO\�LQWURGXFHG��LQWR�(XURSH�HDUO\�LQ�WKH�QLQH�
WHHQWK�FHQWXU\�DV�DQ�RUQDPHQW��,Q�WKH�86�LW�ZDV�LPSRUWHG�IRU�
ODQGVFDSLQJ� DQG� HURVLRQ� FRQWURO�� ,WV� OHDYHV� DUH� VKDSHG� OLNH�
WKRVH�RI� OLPH�WUHHV�DQG� LW�SURGXFHV�FOXVWHUV�RI�FUHDP\�ZKLWH�
IORZHUV� ODWH� LQ� WKH� VHDVRQ�� ,W� JURZV� LQ� GHQVH� PRQRFXOWXUDO�
VWDQGV� DQG�KDV� WKLFN� OHDI�OLWWHU�� LPSHQHWUDEOH�E\�RWKHU�SODQWV�
DQG� VXSSUHVVLQJ� DOO� QDWLYH� VSHFLHV�� &XULRXVO\� HQRXJK�� ZKLOH�
WKH�QDWLYH�YDULHWLHV LQ�-DSDQ�DUH�GLRHFLRXV�� XQLVH[XDO��(XURSH�

LV�LQIHVWHG�VROHO\�E\�IHPDOHV��%XW�WKHVH�FDQ�VSUHDG�YHU\�HIIHF�
WLYHO\�E\�WKHLU�UKL]RPHV�ZKLFK�JURZ�WR�D�GHSWK�RI�����PHWUHV�
DQG� ODWHUDOO\�� ��PHWUHV�� 6R� LW� WKULYHV� RQ� GLVWXUEDQFH�� DQG� LI�
\RX� WU\� WR� XSURRW� LW� RU� FXW� LW� XS� WKH� FKDQFHV� DUH� \RX� DUH�
VSUHDGLQJ� ELWV� RI� LW�� ZKLFK� ZLOO� TXLFNO\� JURZ� HOVHZKHUH�� $�
VPDOO�SLHFH�RI�VWHP�SODFHG�LQ�ZDWHU�ZLOO�IRUP�D�YLDEOH�SODQW�LQ�
VL[�GD\V��
$WWHPSWV� WR� NLOO� LW� ZLWK� SURGXFWV� VXFK� DV� WULFORS\U� DQG� JO\�
SKRVDWH� WHQG� WR� � JLYH� UHVSLWH� RQO\�� XQWLO� LW� JURZV� DJDLQ� WKH�
IROORZLQJ�VHDVRQ���$OVR�PDQ\�KHUELFLGHV�SHUVLVW�LQ�WKH�VRLO�DQG�
NLOO�RWKHU�SODQWV�DQG�VR�VKRXOG�EH�XVHG�YHU\�FDUHIXOO\�DQG�DS�
SOLHG�WR�FURVV�VHFWLRQV�RI�FXW�VWHPV��WDNLQJ�FDUH�WR�IROORZ�WKH�
PDNHUV
�LQVWUXFWLRQV�
:K\� LV� WKLV�ZHHG� VR� LQGHVWUXFWLEOH� KHUH"� �7KH� WURXEOH� LV�� LW�
KDV� DQ�XQIDLU� DGYDQWDJH�RYHU� ORFDO� VSHFLHV� �LQFOXGLQJ� D� VPDOO�
QDWLYH�NQRWZHHG��EHFDXVH�LW�DUULYHG�ZLWKRXW�LWV�QDWXUDO�SUHGD�
WRUV�� LQVHFWV��SDWKRJHQV�DQG�QHPRWRGHV���,Q�-DSDQ�WKHVH�VHUYH�

WR� FRQWURO� LW�� � 6R� ZK\� GRQ
W� WKH�
SUHGDWRUV� ZLSH� WKH� SODQW� RXW"� )URP�
DQ� HYROXWLRQDU\� SRLQW� RI� YLHZ�� WKLV�
ZRXOG�EH�VXLFLGH�IRU�WKH�SUHGDWRUV�DV�
WKH\�ZRXOG� KDYH� QRWKLQJ� OHIW� WR� HDW��
VR� RYHU� WLPH�� WKH� SUHGDWRUV� 
KDYH�
OHDUQW
� WR� OLYH� V\PELRWLFDOO\�ZLWK� WKH�
.QRWZHHG� DQG� WKH\� NHHS� HDFK� RWKHU�
LQ� FKHFN�� � 7R� DQ� H[WHQW� WKH� $XVWUD�
OLDQV�� OHDUQLQJ� IURP� WKHLU� GLVDVWURXV�
H[SHULHQFH� ZLWK� FDQH� WRDGV�� LQWUR�
GXFHG� WR� GHDO� ZLWK� D� VXJDU� FDQH�
SUHGDWRU��KDYH�EHHQ� VXFFHVVIXO� LQ�XV�
LQJ�VXFK�QDWXUDO�PHDQV�RI�FRQWURO��
+HUH� ZH� KDYH� WR� EH� YHU\� FDUHIXO� WR�
PDNH� VXUH� LQWURGXFLQJ� SUHGDWRUV� LV�
QRW�JRLQJ�WR�GHVWUR\�DQ\�RI�RXU�QDWLYH�
VSHFLHV�� 6R� WHVWV� KDYH� WR� EH� GRQH� WR�

HQVXUH�WKLV� LV�QRW�JRLQJ�WR�KDSSHQ��7KH�WLPH�SHULRG"� �$ERXW�
WKUHH�\HDUV�� �0HDQZKLOH�ZDWFK�RXW� IRU�\RXU�GULYHZD\V��JDU�
GHQV�DQG�OLYLQJ�URRP�IORRUV�
$Q�HYHQ�PRUH�RPLQRXV�DVSHFW�RI�WKH�LQYDVLRQ�LV�WKDW�WKH�FXU�
UHQW� YDULHW\� LV�PHUHO\� WKH� DGYDQFH� SDUW\� RI� WKH�*LDQW�.QRW�
ZHHG� �IDOORSLD�ERKHPLFD�� ZKLFK� LQ�PDOH� IRUP� FRXOG� SROOLQDWH�
WKH� FXUUHQW� RFFXSLHUV�� WKXV� SURGXFLQJ� DQ� 
LPSURYHG� NQRW�
ZHHG
��EHWWHU�DGDSWHG�WR�RXU�FOLPDWH�DQG�SUREDEO\�HYHQ�PRUH�
LQGHVWUXFWLEOH�
:KLOVW�WKH�H[SHUWV�DUH�GHYLVLQJ�HIIHFWLYH�FRQWURO�PHDVXUHV��LV�
LW�WRR�PXFK�WR�KRSH�RXU�&RXQFLO�PD\�FRQVLGHU�ZKHWKHU�LW�FDQ�
UHDOO\�DIIRUG�QRW�WR�KDYH�D�SROLF\�WR�FRQWURO�WKLV�ZHHG�RQ�SUL�
YDWH�ODQG"���

$OLHQ�LQYDVLRQ³-DSDQHVH�.QRWZHHG�
FRPHV�WR�+LJKEXU\
%\�)UDQFLV�5DGLFH



$ERXW� ��� FKLOGUHQ��PXPV�� GDGV� DQG� FDUHUV�� WXUQHG� RXW� ODVW�
PRQWK� WR� D� SDUW\� WR� VD\� WKDQN� \RX� DQG� IDUHZHOO� WR� WKH�7ZR�
2·&ORFN�&OXE·V�PXFK�ORYHG�SOD\OHDGHUV��*DU\�6HOGULGJH�DQG�
5R\�6TXLEEV�
7KH�SDUW\�RQ�$XJXVW��VW��DW�WKH�FOXE·V�SUHPLVHV�RQ�+LJKEXU\�
)LHOGV�� DOVR� PDUNHG� ��� \HDUV� WR� WKH� GD\� VLQFH� *DU\� VWDUWHG�
ZRUN�WKHUH��
$W� DQ� LQIRUPDO� FHUHPRQ\� RQ� WKH� ODZQ��*DU\� DQG�5R\�ZHUH�
HDFK�SUHVHQWHG�ZLWK�YRXFKHUV��SOXV�D�UDGLR�FDVVHWWH�UHFRUGHU�
IRU�*DU\�DQG�D�VLOYHU�EUDFHOHW�IRU�5R\��
7KH� IDUHZHOO� FDNH� LQ� WKH� VKDSH� RI� D� VDQGSLW�� FRPSOHWH� ZLWK�
FKLOGUHQ�SOD\LQJ�ZLWK�EXFNHWV�DQG�VSDGHV��ZDV�PDGH�VSHFLDOO\�
E\� 7ZR� 2·&ORFN� &OXE�
PXP�,]]\�&ODUNH��
´,·YH� KDG� D� IXQ� WLPH�µ� VDLG�
*DU\�� ���� DVVLVWDQW�
SOD\OHDGHU�� ´%XW�LW·V�WLPH�IRU�
VRPH�QHZ�EORRG�µ�+H� DGGHG�
WKDW� KH� ZRXOG� PLVV� WKH�
SDUHQWV�DV�ZHOO�DV�WKH�FKLO�
GUHQ��
$W� WKH� SDUW\�� *DU\� UH�
FDOOHG� KRZ� WKH� FOXE� UH�
RSHQHG� LQ� ODWH� -XO\� �����
DIWHU� EHLQJ� UHEXLOW� IROORZ�
LQJ�D�ILUH�DW�WKH�EDQGVWDQG��
+H� VWDUWHG� ZRUN� D� ZHHN�
ODWHU�
%RWK� *DU\� DQG� 5R\�� ����
WKH�FOXE·V�SOD\OHDGHU��ZKR�
KDV�ZRUNHG� WKHUH� IRU�QLQH�
\HDUV�� IHOW� LW� ZDV� WLPH� WR�
PRYH�RQ��7KHLU�GHSDUWXUH�FRLQFLGHV�ZLWK�D� VHULHV�RI�FKDQJHV�
WDNLQJ�SODFH�DW�WKH�FOXE�
´,·P�UHDOO\�VDG�WR�EH�OHDYLQJ�µ�VDLG�5R\��ZKR�OLYHV� LQ�7RWWHQKDP��
´,·OO�PLVV�LW�PDVVLYHO\��%XW�,·P�SDUW�FDULQJ�IRU�P\�PXP��DQG�,�QHHGHG�
WR�FXW�P\�ZRUN�GRZQ�µ
,W�ZDV�D�GLIILFXOW�GHFLVLRQ� WR� OHDYH�DV�ERWK�KH�DQG�*DU\�ZHUH�
GHYRWHG�WR�WKHLU�MREV�² DQG��DV�ZHOO�DV�JLYLQJ�VR�PXFK�RI�WKHLU�
HQHUJ\� WR� WKH� FKLOGUHQ�� WKH\� WROG� KRZ� WKH\� JRW� D� ORW� EDFN��
´7KLV�ZRUN�PRWLYDWHG�PH�WR�ZDNH�XS�LQ�WKH�PRUQLQJ�µ�5R\� VDLG�� ´,W·V�
KDUGHU�WR�OHDYH�WKDQ�WR�VWD\�µ
0DQ\�RI�WKRVH�SUHVHQW�SUDLVHG�WKH�SOD\OHDGHUV�IRU�WKHLU�HQHUJ\�
DQG� FRPPLWPHQW RYHU� WKH� \HDUV� DQG� H[SUHVVHG� VDGQHVV� DW�
WKHLU�GHFLVLRQ� WR�JR�� ´7KH\·UH�UHDOO\�ZHOO�OLNHG�µ�VDLG�6KHLOD�)LW]�
JHUDOG�� D� JUDQGPRWKHU�RI� VHYHQ�ZKR� OLYHV� LQ�+LJKEXU\�� ´<RX�
FDQ·W�UHSODFH�WKHP�µ�
6KHLOD��ZKR�KDV�EHHQ�FRPLQJ�WR�WKH�)LHOGV�ILUVW ZLWK�KHU�RZQ�
FKLOGUHQ�� WKHQ� KHU� JUDQGFKLOGUHQ�� IRU� ��� \HDUV�� VDLG� KHU�
JUDQGGDXJKWHU�.LHUD�ZDV�SDUWLFXODUO\� VDG� WKDW�5R\�ZDV� OHDY�

LQJ��´6KH·V�EHHQ�WHOOLQJ�PH�¶,·OO�UHDOO\�PLVV�KLP��1DQ�·µ�6KHLOD�VDLG�
´*DU\·V� DOZD\V� EHHQ� VR� NLQG� WR� DOO� P\� FKLOGUHQ�µ� VDLG� ,UHQH�
:KLWPRUH�� D� QDQQ\� ZKR� EULQJV� FKLOGUHQ� LQ� KHU� FDUH� WR� WKH�
FOXE�HYHU\�GD\�
5HVSRQVLELOLW\� IRU�UXQQLQJ� WKH�FOXE� OLHV�ZLWK�D� FRPPLWWHH�RI�
YROXQWHHUV��ZKR�ZRUN�FORVHO\�ZLWK�,VOLQJWRQ�&RXQFLO·V�&KLOG�
FDUH�7UXVW�� � 7KH� FRPPLWWHH� LV� QRZ� WDNLQJ� RQ� WKH� QHFHVVDU\�
WDVN�RI�FRQYHUWLQJ�WKH�7ZR�2·&ORFN�&OXE�7UXVW�LQWR�D�OLPLWHG�
FRPSDQ\��$W�SUHVHQW��WKH�FRXQFLO�SD\V�VDODULHV�DQG�EDVLF�UXQ�
QLQJ�FRVWV��IRU�DOO�RWKHU�H[SHQVHV��WKH�FOXE�UHOLHV�RQ�GRQDWLRQV�
DQG�JUDQWV�
(YHU\�ZHHNGD\�DIWHUQRRQ�² H[FHSW�&KULVWPDV�'D\�DQG�%R[LQJ�
'D\�² 5R\�DQG�*DU\�KDYH�KHOSHG�WR�HQVXUH�WKH�FOXE�SURYLGHV�
D�VDIH�DQG�VWLPXODWLQJ�SOD\�DQG�DFWLYLW\�FHQWUH�IRU�+LJKEXU\·V
SUH�VFKRRO�FKLOGUHQ��7KH�LQGRRU�DUHD�LQFOXGHV�D�SODFH�IRU�ED�
ELHV� WR�VLW�RU�FUDZO��DV�ZHOO�DV�D� ODUJHU�VSDFH�ZKHUH� WRGGOHUV�
FDQ�SDLQW��GUDZ�RU�WU\�RXW�QHZ�FUDIWV��

.DUHQ� 'XQQH�� D�
PRWKHU� RI� WZR� DQG� WKH�
FOXE·V� FR�FKDLU�� VDLG�
ORWV� RI� QHZ� SURMHFWV�
ZHUH� LQ� WKH� SLSHOLQH��
LQFOXGLQJ� PXVLF� DQG�
PRYHPHQW�� DQG� DUWV�
SURJUDPPHV� LQ� WKH� DX�
WXPQ�
6DP� 6PLWK�� D� PRWKHU�
DQG� H[SHULHQFHG� QXUV�
HU\�RUJDQLVHU�� KDV� EHHQ�
DFWLQJ� SOD\OHDGHU� IRU�
6HSWHPEHU�� ZLWK� KHOS�
IURP� 'HEELH� *UHHQ� ²
ZKRVH� VRQ� DWWHQGV� WKH�
FOXE� UHJXODUO\�� 7KH�
FOXE� LV� ORRNLQJ� IRU�SHU�
PDQHQW� VWDII� WR� VWDUW�
VRRQ��

5R\�KDV�RIWHQ�OHG�VLQJLQJ�VHVVLRQV�LQ�KLV�UDEELW�FRVWXPH��PDGH�
VSHFLDOO\�IRU�KLP�E\�WZR�RI�WKH�JUDQGPRWKHUV�ZKR�WDNH�FKLO�
GUHQ� WR� WKH� FOXE�� � ´7KLV�LV�RQH�RI�WKH�RQO\�JURXSV�UXQ�E\�WZR�PHQ�µ�
5R\�VDLG��´7KDW·V�JRLQJ�WR�EH�D�ORVV�µ
$V�ODVW�PRQWK·V�SDUW\ GUHZ�WR�D�FORVH��5R\�SXW�RQ�KLV�UDEELW�
FRVWXPH�IRU�WKH�ODVW�WLPH�DQG�OHG�D�ODUJH�FLUFOH�RI�FKLOGUHQ�LQ�D�
VLQJLQJ� VHVVLRQ�� HQGLQJ� ZLWK� KLV� VLJQDWXUH� WXQH�� WKH� UDEELW�
VRQJ����

(QG�RI�DQ�HUD
%\�%HDWULFH�6D\HUV

+,*+%85<�),(/'6�$662&,$7,21��7$/.�	�$*0
+)$�LV�H[WHQGLQJ�DQ�LQYLWDWLRQ�WR�DOO�WR�KHDU�D�WDON�E\�(QJOLVK�
+HULWDJH·V� $VVLVWDQW� 5HJLRQDO� 'LUHFWRU� IRU� /RQGRQ�� ZKHQ� LW�
KROGV�LWV�$*0�DW�&KULVW� &KXUFK��+LJKEXU\�*URYH�RQ�0RQ�
GD\ ��QG� 6HSWHPEHU� DW� ����SP�� $Q�RSSRUWXQLW\�WR�TXL]�
(+�RQ�WKHLU�SROLFLHV�DQG�WR�ILQG�RXW�DERXW�+)$��
)UHH�HQWU\��EXW�\RX�FDQ�MRLQ�+)$�DW�WKH�GRRU��LI�\RX�ZLVK�
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6DW���WK�	�6XQ���VW�6HSWHPEHU
/21'21�23(1�+286(�
7KLV�DQQXDO�HYHQW�RSHQV�XS�DERXW�����
����RI�WKH�FLW\·V�EXLOGLQJV�WR�WKH�SXEOLF��
DGPLVVLRQ� LV� IUHH��ZLWK� VSHFLILHG� RSHQ�
LQJ� WLPHV� DQG� WRXUV� RYHU� WKH� ZHHNHQG�
RI� 6DWXUGD\� DQG� 6XQGD\�� ��WK���VW 6HS�
WHPEHU�� � 6RPH� UHVWULFW� WKH� QXPEHUV�
YLHZLQJ� DW� DQ\� RQH� WLPH�� � 1RW� HYHU\�
EXLOGLQJ� RSHQV� HDFK� GD\� ² IRU� IXOO� OLVW�
LQJV� WKURXJKRXW� WKH� FDSLWDO� DQG� LQIRU�
PDWLRQ� RQ� WKLV� HGXFDWLRQDO� FKDULW\� \RX�
FDQ� FKHFN� WKH� ZHEVLWH� ZZZ�
ORQGRQRSHQKRXVH�RUJ RU�5LQJ�+RW�
OLQH���������������

6RPH�RI�WKH�,VOLQJWRQ�EXLOGLQJV�RSHQ�WR�
YLHZ�
��$EHUGHHQ�/DQH��1��² 6XQ��SP�²
�SP��
1HZ� IDPLO\� KRPH� DQG� 5,%$ DZDUG� ZLQQHU��
&RQFUHWH��JODVV�DQG�ZRRG��$]PDQ�2ZHQV�$UFKL�
WHFWV��7XEH��+LJKEXU\�	�,VOLQJWRQ��%XVHV�����������
)ORUHQFH�7UXVW�6WXGLRV��$EHUGHHQ�
3DUN��1��² 6DW�6XQ��SP��SP
*UDGH� ,� /LVWHG� 9LFWRULDQ� *RWKLF� FKXUFK�� QRZ�
WXUQHG� LQWR� VWXGLRV� ZKLFK� RIIHU� YLVXDO� DUWLVWV�
DZDUGV�� H[KLELWLRQ� RSSRUWXQLWLHV� DQG� FDUHHU�
VXSSRUW�� :LOOLDP� :KLWH� ������ � (QWU\�� PDLQ�
FKXUFK�EXLOGLQJ�� �7XEH��+LJKEXU\�	�,VOLQJWRQ��%XVHV�
������������
2OG� 6HVVLRQV� +RXVH�� &OHUNHQZHOO�
*UHHQ�� (&��² 6DW� ����DP��SP� ODVW�
HQWU\������SP�
2QFH�WKH�ODUJHVW��DQG�EXVLHVW���FRXUW�EXLOGLQJ�LQ�
(QJODQG���1RZ��WKH�/RQGRQ�0DVRQLF�&HQWUH�DQG�
FRQIHUHQFH�YHQXH��'RPH�PRGHOOHG�RQ�3DQWKHRQ�

LQ� 5RPH�� 3DOODGLDQ� IURQW�� ZLWK� SHGLPHQW� DQG�
GHFRUDWLYH�UHOLHIV�E\�1ROOHNHQV��*UDGH�,,
�OLVWHG���
-RKQ�&DUWHU� DQG� -RKQ�5RJHUV� ��������� � (QWU\��
0DLQ� IR\HU�� VWDLUFDVH�� FRXUW� URRPV�� FHOOV� DUHD���
7XEH�5DLO�)DUULQJGRQ���%XVHV�������
:HVOH\·V� &KDSHO�� 0XVHXP� DQG�
+RXVH�� ��� &LW\� 5RDG�� (&�� ² 6DW�
��DP��SP� 6XQ� ��QRRQ�����SP�
�ODVW� HQWU\ 6DW� ����SP�� 6XQ�
����SP�
)LQH�*HRUJLDQ�FRPSOH[�EXLOW�E\�-RKQ�:HVOH\�DV�
KLV� /RQGRQ� EDVH�� � *HRUJH� 'DQFH� WKH� <RXQJHU�
������ (QWU\�� FKDSHO�� KRXVH� �� PXVHXP�� JUDYH�
\DUG�� �7XEH�2OG�6WUHHW��([LW�����7XEH�5DLO�0RRUJDWH��
/LYHUSRRO�6WUHHW���%XVHV���������������������
9HQXV�� �$� (OIRUW� 5RDG�� 1�� ² 6DW�
��DP��SP� 5HJXODU� WRXUV� RQ� WKH�
KRXU�
6PDOO� PRGHUQ� VWXGLR�KRXVH� DQG� RFFDVLRQDO� JDO�
OHU\��&KDQFH�GH�6LOYD������� �7XEH��$UVHQDO���%XVHV�
�����������������������

+&$�JRHV�YLVLWLQJ
$W�WKH�UHTXHVW�RI�+&$�PHPEHU��$ELJDLO�
/DZVRQ��03�-HUHP\�&RUE\Q�NLQGO\�DU�
UDQJHG� IRU� DQ� +&$� JURXS� WR� YLVLW� WKH�
+RXVHV�RI�3DUOLDPHQW�� RQ�WKH�ILQDO��IUH�
QHWLF�GD\�EHIRUH�WKH�VXPPHU�UHFHVV�
2QFH�SDVW�WKH�DLUSRUW�VW\OH�VHFXULW\��ZH�
ZHUH� XVKHUHG� XS� RQH� RI� WKH� JUDQG��
VWRQH� VWDLUFDVHV� E\� D� VHQLRU� JXLGH��
ZKRVH�GDLO\�GXWLHV�� DQG�OR\DOWLHV�� ZHUH�
ZLWK� WKH�+RXVH�RI�/RUGV�� �:H� OHDUQW�D�
JUHDW� GHDO� RI� WKH� FRQVWLWXWLRQDO� IUDPH�
ZRUN� DQG� WKH� GDLO\�ZRUNLQJV� RI� 3DUOLD�
PHQW�� IURP� WKH� XVHIXO� SHUVSHFWLYH� RI�
VRPHRQH�ZKRVH�WDVN� LW� LV�WR�NHHS�RUGHU�
DQG�PDNH� WKH� SODFH�ZRUN�� DQG�ZH� KDG�
VRPH�WDQWDOLVLQJ JOLPSVHV�RI�3XJLQ·V�DQG�
%DUU\·V�PDVWHUZRUN�
%H\RQG� WKH� FRPSDUDWLYH� FDOP� RI� WKH�
+RXVH� RI� /RUGV� ZH� VWHSSHG� LQWR� ´WKH�
FRUULGRUV� RI SRZHUµ�� VHHWKLQJ�DW� WKH� WLPH�
ZLWK� D� PDVV� RI� YDULRXV� KXPDQLW\� IURP�
MRXUQDOLVWV� DQG� SHWLWLRQHUV� WR� JRSKHUV��
WRXULVWV� DQG� WKH� RFFDVLRQDO� SROLWLFLDQ���
6RPH� RI� XV� SOD\HG� D� JDPH� RI� ´VSRW� WKH�
PLQLVWHU�µ��:H�PDQDJHG�TXLWH�D�IHZ�H[�
PLQLVWHUV�� EXW� RQO\� RQH� RU� WZR� VWLOO� LQ�
RIILFH�
2XU�YLVLW�HQGHG��ILWWLQJO\��LQ�WKH�PDMHV�
WLF� DQG� DUFKLWHFWXUDOO\� VWXQQLQJ� *UHDW�
+DOO��EXLOW�E\�:LOOLDP�5XIXV���,WV�VLPSOH�
JUDQGHXU� HFOLSVHG� WKH� SRPS� DQG� EUD�
YDGR�RI��WKH�PRGHUQ�SDODFH�DQG�VHHPHG�
D� WUXHU� HPERGLPHQW� RI� WKH� GHPRFUDWLF�
SULQFLSOH����

+LJKEXU\�FDU�FOXE�ODXQFKHG
,Q�,VVXH����RI�+&�1HZV�ZH�UHSRUWHG�RQ�
WKH� SODQ� E\� 6PDUW� 0RYHV� WR� VWDUW� D� FDU�
VKDULQJ� VFKHPH� LQ� ,VOLQJWRQ�� �+LJKEXU\�
)LHOGV� $VVRFLDWLRQ� IHDWXUHG� WKH� SURMHFW�
DW�WKHLU�$*0�ODVW�\HDU�DQG�IRXQG�WKHUH�
ZDV� D� ORW� RI� ORFDO� LQWHUHVW� LQ� WKH� LGHD���
7KH� KL�WHFK�� VZLSH�FDUG� VFKHPH� ZDV�
RIILFLDOO\� ODXQFKHG� RQ� ��WK 6HSWHPEHU�
ZLWK� WKH� ILUVW� ¶FDU�VWDWLRQ·� IRU� �� FDUV�
QHDU� WR� WKH�%DUFOD\V�%DQN�RQ�+LJKEXU\�
&RUQHU��LQ�+LJKEXU\�&UHVFHQW�
:KLOH�WKH�VFKHPH�SURYLGHV�FRPSHWLWLYH�
UDWHV� RQ� ORQJHU� KLUHV� XS� WR� �� GD\V�� LWV�
ELJ� DGYDQWDJH� LV� IRU� VKRUW� WHUP� KLULQJ��
ZKLFK�VWDUWV�DW�������SHU�KRXU�DQG���S�
SHU�PLOH�IRU�D�VXSHUPLQL�
7R�ILQG�RXW�PRUH�
ZZZ�VPDUWPRYHV�FR�XN� RU� HPDLO�
ORQGRQFHQWUDO#VPDUWPRYHV�FR�
XN� RU�5LQJ������ ���������IRU�DQ��LQ�
IRUPDWLRQ� SDFN� RU� WR� GLVFXVV� WKH�
VFKHPH����

'DQJHU�DW�WKH�%DUQ��FRQWG���
,Q� ,VVXH� ��� ZH� UHSRUWHG� RQ� WKH�
+LJKEXU\� +LOO�+LJKEXU\� *URYH�/HLJK�
5RDG� ¶SLD]]D·�� FRXQFLO� WUDQVSRUW� SODQ�
QHUV�LQVWDOOHG�DJDLQVW�FRPPXQLW\�DGYLFH�
LQ� WKH� 6SULQJ� RI� WKLV� \HDU�� � +&$� ZDV�
FRQVXOWHG� LQ� ����� RQ� WKH� ¶SLD]]D·� DQG�
DORQJ� ZLWK� RWKHU� ORFDO� UHSUHVHQWDWLYHV�
IURP� +LJKEXU\� )LHOGV� $VVRFLDWLRQ�� F\�
FOLVWV��FRXQFLOORUV�HWF�JDYH�LW�WKH�WKXPEV�

GRZQ���+HQFH�WKH�DPD]HPHQW�DQG�VHUL�
RXV� FRQFHUQ� ZKHQ� WKH� DGYLFH� ZDV� LJ�
QRUHG� DQG� WKH� MXQFWLRQ�ZDV� FKDQJHG�� ��
\HDUV� ODWHU�� LQWR� D� JHQXLQH� KD]DUG� IRU�
WKH� PDQ\� FKLOGUHQ�� SDUHQWV� ZLWK� WRG�
GOHUV��HOGHUO\�DQG�RWKHU�SHGHVWULDQV�DQG�
URDG�XVHUV�SDVVLQJ� WKDW�ZD\�GDLO\�� �7KH�
MXQFWLRQ� XVHG� WR� KDYH� WZR� RQH�ZD\�
URDGV�ZLWK�D�VDIH�LVODQG�LQ�EHWZHHQ��DQG�
QRZ� LW� LV� D� VLQJOH� WZR�ZD\� URDG�� ZLWK�
WUDIILF� FRPLQJ� IURP� IRXU� GLUHFWLRQV���
¶/LYLQJ� 6WUHHWV·�� IRUPHUO\� WKH� 3HGHV�
WULDQ� $VVRFLDWLRQ�� OREELHG� WR� JHW� LW�
FKDQJHG� DV� VRRQ� DV� WKH� FRXQFLO� VWDUWHG�
ZRUN�RQ� LW� LQ�)HEUXDU\�� �0DUWLQ� -RQHV��
&KDLU� RI� +LJKEXU\� )LHOGV� $VVRFLDWLRQ��
ZKR� DOVR� DWWHQGHG�PHHWLQJV� WR� JHW� WKH�
EXLOG�RXW�UHGXFHG�DQG�RU�D�FHQWUDO�UHV�
HUYDWLRQ� LQVWDOOHG�� VD\V� ´7KH� KXPS� WKH\�
KDYH� SXW� LQ� GRHV� QRWKLQJ� WR� LPSURYH� VDIHW\���
,W�LV�WKH�PDQRHXYULQJ�SUREOHPV�DQG�WKH�FRQ�
IXVLQJ� WUDIILF� PRYHPHQWV� WKH� QHZ� MXQFWLRQ�
KDV�FDXVHG�ZKLFK�QHHG�WR�EH�DGGUHVVHG�µ
&KULVWLQH�0DEH\��&KDLU�RI�WKH�,VOLQJWRQ�
EUDQFK� RI� /LYLQJ� 6WUHHWV�� DVNV� UHDGHUV�
ZKR�KDYH�KDG�QHDU�PLVVHV�WKHPVHOYHV�RU�
VHHQ�D�SRWHQWLDOO\�GDQJHURXV�LQFLGHQW�WR�
WHOO�KHU��VR�D�UHFRUG�FDQ�EH�PDGH�RI�WKH�
MXQFWLRQ·V�VDIHW\�
&KULVWLQH� 0DEH\�� /LYLQJ� 6WUHHWV�� ���
+LJKEXU\� 3ODFH�� 1�� �4/� 7HO�� �����
������ HPDLO� FPDEH\#EOXH\RQGHU�
FR �XN 25� HPD L O � +&$� RQ�
KFDQHZV#KRWPDLO�FRP���
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